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Systems had a harsh impact on big-cap
technology names, although most of the
associated stocks ended up cutting their losses into the close - save for Cisco, of course, which
was the day’s whipping boy anyway. The market remains fickle, and those that would seek to attach
some sort of overarching analysis to a three-hour turnaround are probably
overreaching as much as those that would suggest the market’s misfortune was a prelude to the sky falling.
But that’s the nature of this game, as Ted Weisberg, a floor broker at Seaport Securities, put it. “Expectations
are always unrealistic no matter who you're talking to, and people have the attention span of a
millisecond,” he says. That seeming aversion to full-scale brooding is what gets markets through bad
sessions, as tomorrow is always another day.

@ . Then again, some of the bears came out to play today and drag unsuspecting stocks back to

This is all one day of trading.

the cave. When typically cranky folks like hedge fund managers Bennet Sedacca and Doug Kass

are writing about end-of-year rallies and taking a few shots at some
financial stocks, perhaps it's a sign that things have indeed gone just far enough — for a trade or two,
anyway. Mr. Sedacca, writing on Minyanville.com, noted today that the homebuilding stocks have reached a
point of “despondency,” and earlier said he was “doing some nibbling” in financials by buying the XLF —
the S&P SPDRs Financials exchange-traded fund. “Citigroup seems blown out to me,” he said. This
morning, Mr. Kass said in commentary on TheStreet.com that he now sees a year-end rally, adding, “stated
simply, there appears to be too much piling on based on obviously disappointing
headlines.” Thatisn’t to say he’s a raging bull now — he still sees a low-return environment over the next
couple of years, but within that believes “successfully gaming 5% moves” will become important.

Dislocations in markets generally occur when

somebody or someone bhotches expectations for

demand, or keeps dancing long after the

music stops (in case Chuck Prince is reading this).

Casualties of this are easy to find in most walks of life

— subprime mortgages, collateralized debt obligations,

Friday the 13th sequels, professional

baseball teams, that kind of thing. There’s been no

better bet over the last few years than to expect that

some rich fool is going to pay millions for something he

doesn't need (like eggs), and Sotheby’s was Van Gogh's “The Fields,” which ended up being left unsold.
banking on that in its auction of Impressionist and No word on whether the proposed Entity can buy paintings.
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