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June 20, 2007 The Anatomy of a Closed End Muni Fund

Before reading this, please realize it is written WITHOUT acrimony and not meant to be derogatory in nature, but here
goes. The anatomy of a closed end muni fund.....

About 15 years ago, Nuveen, and others like Merrill, Blackrock and Putnam began offering “leveraged closed end
muni funds”. | would like to take this opportunity to explain how and more importantly, why they are
created/structured.

If you were to go out and buy a long term municipal bond right now, it would fetch about 4.85 - 4.90%. If you were to
buy a closed end levered muni fund, you get about, well....4.90%. So why would anyone buy something that is
essentially a municipal bond portfolio on margin? After all, the way these deals are structured is described in the
following. They “borrow short and lend long”. In other words, they fund their leverage via money market (short
term) floating rate preferred shares that are actually backed by the bonds in the portfolio. So let's say you borrow at
3.5% and lend at 5% and, voila, you capture the spread!

Enter the brokerage firms. When these funds are brought to market, they are typically offered at $15 per share, but
come with a hefty sales charge and fee of 7%! Yep, you get $13.95 worth of bonds for $15. A bargain, | think not?
But in the new deflationary days of trading bonds or stocks, it amounts to what we might call a “7 point rocket”.
Pretty appealing for the brokerage community! Eventually, the market smells this out and the securities often settle at
a DISCOUNT TO NET ASSET VALUE, sometimes as much as 15%. This takes the $15 to $13.95 to $11.85. Take a
look at this chart of PPM and you can see what | mean by the discount to NAV.
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Why is this done? To generate the 7% commission and an annual management fee that generally hovers around 1%.
Check out this chart of the fee structure...1.39% a year...yeesh!
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And this business is being sold for 26x? You must be kidding me.

As far as these funds go, | play them from both the short and long side but very carefully and I generally look for non
leveraged funds like NXR and NXQ if | want exposure. But to be frank, they are usually not liquid enough for me.

All I can say is, buyer beware....Oh yeah, one last thing. They have all been CUTTING their dividends of late partly
due to the flattish yield curve and partly because the high coupon bonds they bought in the past are being called and
they have to replace with lower coupons as you can see in MY here..
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MYI US
12 Month Yield 4.98%
Indicated Yield 4.91%
Hist 5yr Growth -6.22%
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Declared Ex-Date Record Payable Amount Type
)6/ 1/07 6/13/07 6/15/07 7/ 2/07 USD .056 Income
) 5/ 1/07 5/11/07 5/15/07 6/ 1/07 USD .056 Income
) 4/ 2/07 4/12/07 4/16/07 5/ 1/07 USD .056 Income
49 3/ 1/07 3/13/07 3/15/07 4/ 2/07 USD .056 Income
5 2/ 1/07 2/13/07 2/15/07 3/ 1/07 USD .056 Income
0 1/ 2/07 1/11/07 1/16/07 2/ 1/07 USD .056 Income
N12/ 5/06 12/13/06 12/15/06 12/28/06 USD .056 Income
911/ 2/06 11/10/06 11/14/06 11/29/06 USD .058 Income
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Yep, that’s right sports fans, a 5 year compounded growth rate of MINUS 6.22%.

I rest my case.

Bennet Sedacca

President
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ATLANTIC ADVISORS, LLC DISCLAIMER

PERFORMANCE DISCLAIMERS AND RELATED INFORMATION. GENERALLY. PAST PERFORMANCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS AND FUTURE ACCURACY
AND PROFITABLE RESULTS CANNOT BE GUARANTEED. PERFORMANCE FIGURES ARE PRE-TAX AVERAGES OF INDIVIDUAL YEAR'S RESULTS. ALL PERFORMANCE IS NOT
NECESSARILY BASED ON THE SAME TYPES OF GAINS. THE AMOUNTS MANAGED FOR ATLANTIC ADVISORS, LLC, A SEC REGISTERED INVESTMENT ADVISER ("ATLANTIC ADVISORS"),
MAY DIVERGE FROM THE AMOUNTS UNDER MANAGEMENT THAT FORMED THE BASIS FOR HISTORICAL PERFORMANCE. UNLESS OTHERWISE SPECIFIED, PARTIAL YEAR RETURNS
ARE NOT ANNUALIZED AND ALL 2003 RESULTS ARE FOR THE PERIOD 7/31/03 — 12/31/03. RESULTS ARE BASED ON FULLY DISCRETIONARY ACCOUNTS UNDER MANAGEMENT,
INCLUDING THOSE NO LONGER WITH THE FIRM.  THE U.S. DOLLAR IS THE CURRENCY USED TO EXPRESS PERFORMANCE. ACTUAL INVESTMENT ADVISORY FEES INCURRED BY
CLIENTS MAY VARY. INVESTMENT ADVISORY FEES ARE DESCRIBED IN OUR FORM ADV PART Il. RELEVANT SEGMENTS OF BALANCED PORTFOLIOS ARE GENERALLY INCLUDED IN
COMPOSITES. UNLESS OTHERWISE SPECIFIED, ANY PERFORMANCE IN THIS COMMENTARY, PRESENTATION, OR NEWSLETTER (WITH EACH REFERRED TO HEREINAFTER AS A
"NEWSLETTER") IS NOT AUDITED AND IS NOT INTENDED TO COMPLY WITH AIMR-PPS™ OR GIPS GUIDELINES. NO REPRESENTATION IS BEING MADE THAT FOLLOWING THIS
NEWSLETTER AND/OR ANY INFORMATION CONTAINED HEREIN WILL OR IS LIKELY TO ACHIEVE PROFITS OR LOSSES SIMILAR TO THOSE SHOWN OR DESCRIBED IN THIS NEWSLETTER.
ANY INVESTMENT RETURN AND PRINCIPAL WILL FLUCTUATE WITH MARKET CONDITIONS, AND YOU MAY HAVE A GAIN OR LOSS ON YOUR INVESTMENTS. ACCORDINGLY, INDIVIDUAL
RETURNS, FOR ANY GIVEN ACCOUNT OR YEAR, MAY VARY FROM ANY OF THE RELEVANT RETURNS SHOWN HEREIN. FOR A PERFORMANCE REPORT OF ALL MANAGED ACCOUNTS
DURING THE MOST RECENT ONE-YEAR PERIOD, PLEASE CONTACT ATLANTIC ADVISORS.  ATLANTIC ADVISORS MAINTAINS A COMPLETE LIST AND DESCRIPTION OF COMPOSITES,
WHICH ARE AVAILABLE UPON REQUEST.  ATLANTIC ADVISORS HAS THE SUPPORTING RECORDS SUPPORTING ANY PERFORMANCE SHOWN HEREIN AND WILL PROVIDE THESE
RECORDS UPON REQUEST.

ANY PERFORMANCE COMPARISON TO THE PERFORMANCE OF INDICES IN THIS NEWSLETTER MAY NOT BE A MEANINGFUL COMPARISON.  INDICES CITED IN THIS NEWSLETTER ARE
GENERALLY NOT AVAILABLE FOR DIRECT INVESTMENT AND ARE NOT SUBJECT TO FEES. ANY PERFORMANCE REFERENCED IN THIS NEWSLETTER IS NOT NECESSARILY BASED ON
THE SAME TYPES OF SECURITIES CONTAINED IN ANY INDEX SHOWN OR REFERENCED IN THIS NEWSLETTER, NOR IS ANY SUCH INDEX REPRESENTATIVE OF ANY PERFORMANCE
PRESENTED IN THIS NEWSLETTER. ANY INDICES SHOWN IN THIS NEWSLETTER ARE ONLY TO REFLECT COMPARATIVE PERFORMANCE OF FAMILIAR INVESTMENT STYLES. NO
REPRESENTATION IS BEING MADE THAT ANY COMMODITIES, STOCKS, PORTFOLIO, INDICES, FINANCIAL INSTRUMENT, OR INVESTMENT WILL OR IS LIKELY TO ACHIEVE PROFITS OR
LOSSES SIMILAR TO THOSE SHOWN OR DESCRIBED IN THIS NEWSLETTER. PERFORMANCE WILL VARY BASED ON MANY FACTORS, INCLUDING, BUT NOT LIMITED TO, INVESTMENT
STRATEGIES, TAXES, MARKET CONDITIONS, AND APPLICABLE ADVISORY AND OTHER FEES AND EXPENSES RELATED TO TRADING.

EQUITY PERFORMANCE.  ATLANTIC ADVISORS EQUITY PERFORMANCE IS COMPRISED LARGELY OF EQUITY MUTUAL FUNDS, AND INCLUDES INDEX FUNDS, EXCHANGE TRADED
FUNDS AND INDIVIDUAL STOCKS TO A LESSER DEGREE. ATLANTIC ADVISORS EQUITY AND INDEX PERFORMANCE DATA DO NOT FACTOR IN REINVESTED DIVIDENDS. NON-FEE
PAYING ACCOUNTS ARE NOT INCLUDED IN THE RETURNS OF ATLANTIC ADVISORS' EQUITY PERFORMANCE. UNLESS OTHERWISE SPECIFIED, EQUITY INDEX DATA IS COURTESY OF
BLOOMBERG, LP.

FIXED INCOME AND CASH MANAGEMENT PERFORMANCE. UNLESS OTHERWISE SPECIFIED, ATLANTIC ADVISORS' (POST 2003) FIXED INCOME INDEX DATA IS COURTESY OF SALOMON
ANALYTICS (1/04).  NON-FEE PAYING ACCOUNTS ARE NOT INCLUDED IN THE RETURNS OF ATLANTIC ADVISORS (POST 2003) FIXED INCOME PERFORMANCE. UNLESS OTHERWISE
SPECIFIED, TREASURY BILL AND SEDACCA CAPITAL MANAGEMENT (PRE 2003) FIXED INCOME INDEX DATA IS COURTESY OF SALOMON ANALYTICS (5/03).  DUE TO LIMITED ACCESS
TO HISTORICAL PERFORMANCE DATA BEFORE 2003, NON-FEE PAYING ACCOUNTS ARE INCLUDED IN THE RETURNS OF SEDACCA CAPITAL MANAGEMENT (PRE 2003) FIXED INCOME
PERFORMANCE. 1997 RETURNS FOR SEDACCA CAPITAL MANAGEMENT (PRE 2003) FIXED INCOME PERFORMANCE REPRESENT 6/30/97 — 12/31/97 AND ARE NOT ANNUALIZED. 2002
RETURNS FOR SEDACCA CAPITAL MANAGEMENT REPRESENT (PRE 2003) FIXED INCOME PERFORMANCE REPRESENT 12/31/01 — 3/31/02 AND ARE NOT ANNUALIZED. THE PRESIDENT
OF ATLANTIC ADVISORS, BENNETT SEDACCA, WAS PRESIDENT OF SEDACCA CAPITAL MANAGEMENT AND SOLELY RESPONSIBLE FOR ALL DECISIONS RELATING TO ANY
PERFORMANCE RECORDS OF SEDACCA CAPITAL MANAGEMENT, WHICH WAS INVESTED IN A STYLE SO SIMILAR TO THE FIXED INCOME COMPOSITES OF ATLANTIC ADVISORS THAT
ATLANTIC ADVISORS BELIEVES THIS INFORMATION IS RELEVANT. SEDACCA CAPITAL MANAGEMENT CLOSED ON MARCH 31, 2002, AND MR.  SEDACCA WAS INACTIVE FROM THAT
DATE UNTIL MARCH 2003. THAT TIME PERIOD WAS ONE OF GREAT VOLATILITY AND NEGATIVE RETURNS IN MANY OF THE BROADER MARKETS, AND THERE CAN BE NO ASSURANCE
THAT MR. SEDACCA'S PERFORMANCE DURING SUCH PERIOD WOULD NOT HAVE BEEN SIMILARLY NEGATIVE HAD HE REMAINED IN BUSINESS.

LEGAL AND OTHER INFORMATION. Any information, data, statements, opinions, or projections made in this Newsletter may contain certain forward looking statements, projections and information
that are based on the beliefs of Atlantic Advisors as well as assumptions made by, and information currently available to, Atlantic Advisors.  Such statements in this Newsletter reflect the view of Atlantic
Advisors with respect to future events and are subject to certain risks, uncertainties and assumptions (including, but not limited to, changes in general economic and business conditions, interest rate and
securities market fluctuations, competition from within and without the investment industry, new products and services in the investment industry, changes in customer profiles, and changes in laws and
regulations applicable to Atlantic Advisors).  Should one or more of these or other risks or uncertainties materialize, or should underlying assumptions prove incorrect, actual results may vary materially
from those described in this Newsletter. Furthermore, although carefully verified, data is not guaranteed as to accuracy or completeness. Any quotations of individuals other than the authors or
providers of this Newsletter are provided for informational purposes only and their accuracy and veracity are not guaranteed. The statements, opinions, and/or data expressed in this Newsletter are
subject to change without notice based on market and other conditions. ~ This Newsletter is based on information available as of the time it was written, provided, or communicated and Atlantic Advisors
disclaims any duty to update this Newsletter and any content, research or information contained therein. ~ Accordingly, neither Atlantic Advisors nor its principals or affiliates make any representation as to
the timeliness of any information in this Newsletter. ~ As a result of all of the foregoing, inter alia, neither Atlantic Advisors nor its principals can be held responsible for trades executed by the recipients or
viewers of this Newsletter based on the statements, projections, research, or any other information of any other kind included therein.  Investments in securities are speculative and involve a high
degree of risk; you should be aware that you could lose all or a substantial amount of your investment if you attempt to apply any of the information in this Newsletter.

Atlantic Advisors is not registered as a securities broker-dealer either with the U.S.  Securities and Exchange Commission or with any state securities regulatory authority or with any foreign country.
This Newsletter should not be construed by anyone as Atlantic Advisor's solicitation or offer to effect or attempt to effect transactions in securities or the rendering of personalized investment advice (or an
offer thereof) for compensation. ~ This Newsletter, and any information and research contained herein, do not represent recommendations of investment advice to buy or sell securities or any financial
instrument nor are they intended as an endorsement of any security or investment. ~ This Newsletter is for informational purposes only and any watch list, portfolio, trading signal or information
contained in this Newsletter represents the writer's or provider's own investment opinions, and should not be construed as personalized investment advice. Atlantic Advisors has not
assessed, verified, or guaranteed the suitability of any particular investment to any personal situation and the reader of this Newsletter bears complete responsibility for its own investment
research and should seek personalized advice from a qualified investment and/or tax professional prior to making any investment decisions.  Atlantic Advisors may only transact business or
render personalized advice, and offers of service can only be made, in those states, countries, and/or international jurisdictions where Atlantic Advisors is registered or where an exemption or exclusion
from registration is available.  Nothing herein is an offer of any service that is not legal for offer into any particular jurisdiction with Atlantic Advisor's current licensure (if any).

Atlantic Advisors and its respective officers, directors, employees, clients, and/or associated persons may have positions in, and may from time to time make purchases or sales of, the securities discussed
or mentioned in this Newsletter. Furthermore, Atlantic Advisors and their respective officers, directors, employees, clients and/or associated persons may implement any strategies discussed in this
Newsletter before or after such strategies are disclosed to recipients of this Newsletter. ~ The profitability of any strategies communicated through this Newsletter may depend upon a limited number of
persons implementing and knowing about the strategies.  As a result of Atlantic Advisors and their respective officers, directors, employees, clients and/or associated persons trading and implementing
the securities and strategies, respectively, discussed in this Newsletter, before or after such securities or strategies are discussed or disclosed to recipients of this Newsletter, such recipients may face
decreased or no profitability and increased competition in the marketplace when seeking to implement such strategies or trade such securities. ~ The principals of Atlantic Advisors might not purchase or
utilize in this Newsletter, or make any reference therein to, the securities or strategies, respectively, used for any client affiliated with Atlantic Advisors or its principals.

NO WARRANTY.  ATLANTIC ADVISORS, ITS AFFILIATES, AND THEIR OFFICERS, DIRECTORS, PRINCIPALS, AGENTS AND EMPLOYEES MAKE NO REPRESENTATIONS OR WARRANTIES,
EXPRESS OR IMPLIED, REGARDING THE SUITABILITY OR OTHER CHARACTERISTICS OF THE INFORMATION AND MATERIALS CONTAINED IN OR PRESENTED THROUGH THIS
NEWSLETTER. ALL SUCH INFORMATION AND MATERIALS ARE PROVIDED "AS IS", WITHOUT ANY WARRANTY OF ANY KIND. ~ ATLANTIC ADVISORS HEREBY FURTHER DISCLAIMS ALL
WARRANTIES AND CONDITIONS WITH REGARD TO SUCH INFORMATION AND MATERIALS, INCLUDING ALL IMPLIED WARRANTIES AND CONDITIONS OF MERCHANTABILITY, FITNESS FOR
A PARTICULAR PURPOSE TITLE, NON-INFRINGEMENT AND AVAILABILITY.

LIMITATION OF LIABILITY. IN NO EVENT SHALL ATLANTIC ADVISORS, ITS AFFILIATES, OR THEIR OFFICERS, DIRECTORS, PRINCIPALS, AGENTS AND EMPLOYEES BE LIABLE FOR ANY
CLAIMS, LIABILITIES, LOSSES, COSTS OR DAMAGES, INCLUDING DIRECT, INDIRECT, PUNITIVE, INCIDENTAL, SPECIAL, CONSEQUENTIAL DAMAGES (INCLUDING BUT NOT LIMITED TO,
LOST PROFITS OR TRADING LOSSES), OR DAMAGES OF ANY KIND WHATSOEVER ARISING OUT OF OR IN ANY WAY CONNECTED WITH THIS NEWSLETTER (INCLUDING WITHOUT
LIMITATION, THE CONTENT, INFORMATION, RESEARCH OR SERVICES INCLUDED THEREIN) WHETHER BASED ON THEORIES ARISING IN CONTRACT, TORT, STRICT LIABILITY OR
OTHERWISE.  SUCH LIMITATIONS APPLY EVEN IF ATLANTIC ADVISORS, ITS AFFILIATES, OR ANY OF THEIR OFFICERS, DIRECTORS, PRINCIPALS, AGENTS OR EMPLOYEES HAVE BEEN
ADVISED OF THE POSSIBILITY OF DAMAGES.
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